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INDEPENDENT AUDITOR'S REPORT

The Board of Directors
Washingion Area Community Investment Fund, Inc.

We have audited the accompanying statements of financial position of Washington Area
Community Investment Fund, Inc. (WACIF) as of December 31, 2003 and 2002, and the
related statements of activities and cash flows for the years then ended. These financial
statements are the responsibility of WACIF's management. Our responsibility is to
express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overull financial statement presentation. We believe that our audits
provide a reasonable basis for our opinion.

In our opinion, the financial statements referred 1o above present fairly, in all material
respecls, the financial position of Washington Area Community Investment Fund, Inc. as
of December 31, 2003 and 2002 and the changes in its net assets and its cash flows for
the vears then ended in conformity with accounting principles generally accepted in the
United States of America.

Our audits were conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The supplementary schedule of functional expenses is
presented for the purpose of additional analysis and is not a required part of the basic
financial satements. Such information has been subjected to the anditing procedures
applied in the audits of the basic financial statements and, in our opinion, is fairly stated
in all matenal respects in relation to the basic financial statements taken as a whole.

J()MU !?'/é"’fg’?:w

May 14, 2004

A2 Wisconsin Avenae, MW, Saite 306, Washington, [xC 20006 | T, 323630300 F 202,3635.053]
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WASHINGTON AREA COMMUNITY INVESTMENT FUND, INC.
STATEMENTS OF FINANCIAL POSITION
December 31, 2003 and 2002

2003 2002
ASSETS
Current Assets
Cash and cash equivalents § 1BE5428 § 1954503
Restricted cash 36,777
Cenificates of deposit 742,557 737,960
Pledges and grants receivable 247,094 214,506
Accrued interest receivable 20,787 29,130
Notes receivable, net of reserve of $165,000 174,355 686,991
Prepaid expenses and other assets 1,965 2,765
Total Current Assets 3,108,963 3,625,855
Notes receivable, net of current portion 826,755 622,316
Property and equipment, net of accumulated
depreciation of $51,696 and 538,576 22,468 20292
TOTAL ASSETS £ 3058186 $§ 4277463
LIABILITIES AND NET ASSETS
Current Liabilities
Accounts payable and accrued interest ) 21,640 % 31,151
Deferred compensation 5,503 5,503
Participation loan 46,483
Lines-of-credit 194 674 195,000
Recoverable grant, net 337,000 300,000
Notes payable 654,957 741,650
Total Current Liabilities 1,260,257 1,473 304
Long-term Liabilities
Borrowers escrow 36,777
Notes pavable, net of current portion 2423773 2427613
TOTAL LIABILITIES 3,720,807 3,900,917
Net Asscis
Unrestricted (53,048) 46,116
Temporarily restricted 290,427 330,430
Total Net Asscts 237,379 376,546

TOTAL LIABILITIES AND NET ASSETS $ 3938186 5 _ 4,277.463

See notes to financial statements and independent auditor's report.

WALKER & COMPANY, LLP
CERTIFIED PUBLIC ACCOUNTANTS
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WASHINGTON AREA COMMUNITY INVESTMENT FUND, INC.

STATEMENTS OF CASH FLOWS
For the Years Ended December 31, 2003 and 20:02

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets 10
net cash provided by {used in) operating activities:
Depreciation
(Increase) decreass in assets:
Pledges and grants receivable
Accrued interest receivable
Prepaid expenses and other assets
Restricted cash
Increase (decreass) in liabilities:
Accounts pavable and accrued inferest
Deferred compensation
Net cash provided by (used in) operuting activities

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of property and cquipment
Purchases of certificates of deposit
lssuance of noles and grants receivable
Caollections on notes receivable
Net cash used in investing activities

CASH FLOWS FRDM FINANCING ACTIVITIES
Proceeds from borrowers escrow
Proceeds from inlercst in participation loan
Proceeds from recoverable grant

Repayment of notes pavable
Proceeds from notes payable and lines-of-credit

Met cash provided by financing activities
NET DECREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS, END OF YEAR

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION

Interest paid

P-
2003 2002
£ (139,167) § 196,603
13,120 10,6410
(32,588) {169,059)
8,343 (28,790)
B0 J645
(36,777)
(9.511) 30,008
1,440
(195,780) 44,487
(6,296) (B,366)
(4,597 (230,459)
(1,177,057) (934,255)
B40,254 723,623
(347.696) (449.455)
36,777
45,483
482,000 S0, 000
(212,085) (534,385)
121,227 351,004
474,401 316,679
(69.075) (28,289
1,954 503 2. 042,742
g 11335,413 5 1,954,503
g 9?‘:'49 5 78,335

See notes 1o financial statements and independent auditor's raport.
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NOTE 1.

WASHINGTON AREA COMMUNITY INVESTMENT FUND, INC.

NOTES TO FINANCIAL STATEMENTS
December 31, 2003 and 2002

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The Washington Area Community Investment Fund, Inc. (WACIF) is a non-stock,
not-for-profit corporation organized under the laws of the Commonwealth of
Virginia. lts primary purpose is to promote community economic development
and access to affordable housing of low-income and disadvantaged households in
the Washington metropolitan area. WACIF provides low-interest loans and
affordable financing to community-based development groups involved in the
preservation, construction and rehabilitation of affordable housing.

WACIF's activities are primarily funded by securing social investmeni and
permanent capital from individuals, corporations, financial institutions, and not-
for-profit organizations.

A summary of significant accounting policies utilized in the preparation of the
financial statements is as follows:

Basis of Accownting

WACIF prepares its financial stalemenis on the accrual basis of accounting
Therefore, support and revenue are recognized when committed or earned and
expenses are recorded when the related obligations are incurred.

Basis af Presentation

The financial statement presentation of WACIF follows the recommendation of the
Financial Accounting Standards Board in its Statement of Financial Accounting
Standards (SFAS) No. 117, Financial Statements of Not-for-Profit Organizations.
Under SFAS No. 117, WACIF reports information regarding its financial position
and activitics according to three classes of net assets: unrestricted, temporarily
restricted and permanently resiricted, based upon the existence or absence of
donor-imposed restrictions.

WACIF does not have permanently restricted net assets.
Cash Equivalents

WACTF considers all certificates of deposit with an initial maturity of three months
or less and money market funds to be cash equivalents.

5.
WALKER & COMPANY, LLP
CERTIFIED PUBLIC ACCOUNTANTS
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NOTE 1.

NOTE 1.

WASHINGTON AREA COMMUNITY INVESTMENT FUND, INC.

NOTES TO FINANCIAL STATEMENTS
December 31, 2003 and 2002

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Property and Equipment

Property and equipment are recorded at cost. Depreciation is computed utilizing
the straight-line method over estimated useful lives of 3 to 7 years, and totaled
$13,120 and $10,640 for the vears ended December 31, 2003 and 2002

respectively.
Coniributions and Granrs

Contributions and grants are recorded when pledged or awarded and are classified
as unrestricted, temporarily restricted or permanently restricted support depending
on the existence and/or mature of any donor restrictions. Temporarily restricted
coniributions and grants whose restrictions are fulfilled in the same period received
are recorded as unrestricted support in the Statements of Activities. When a donor
or grantor restriction expires, temporarily restricted net assets are reclassified to
unrestricted net assets and reported in the Statements of Activities as net assets
released from restrictions.

Use of Estimartes

The preparation of financial statements in conformity with accounting principles
generally accepied in the United States of America requires management to make
esumates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial
siatements and the reported amounts of support and revenues and expenses during
the reporting period. Actual results could differ from those estimates.

INCOME TAXES

WACIF is exempt from federal income taxes under Section 501(c¥3) of the
Internal Revenue Code and applicable tax regulations of the District of Columbia
and is classified as other than a private foundation under Section 509(a).
Accordingly, no provision for income taxes has been made in the accompanying
financial statements.
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